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Market Outlook 

KSE-100 on Monday plunged over 400 points and concluded 
the session in the red zone amid the macroeconomic 
uncertainties prevailing in the country. The index made an 
intra-day high and low at 41,398 (68 points) and 40,909 (-420 
points) respectively while closed at 40,918 by losing 411 
points. Trading volume has decreased to 92mn shares as 
compared to 93mn shares on the previous trading day. Going 
forward, the support for the index resides at 40,756 (50 DMA). 
Breaking this level would further drag the index towards 
39,800. Contrarily, the resistance for the index resides at 
41,000. 

 

      Key News 
 

 
International 

Asia stocks bounce gingerly but bank fears lurk 
Asian stocks were lifted from lows on Tuesday, with the 

rescue of Credit Suisse stemming selling in bank shares, 

though the mood was fragile and the stress in markets had 

traders wondering whether U.S. rate hikes might be finished. 

MSCI's broadest index of Asia-Pacific shares outside Japan 

rose 0.5% in early trade. Australian shares bounced see more… 

Oil prices stabilize as banking deal eases some worries about 
crude appetite 
Oil prices stabilised on Tuesday after falling early in the 
previous session on investor worries that recent banking-
sector problems would weigh on the global economy and limit 
demand for crude. Brent crude futures for May settlement 
gained 5 cents and traded at $73.84 per barrel by 0049 GMT. 
U.S. West Texas Intermediate (WTI) crude futures rose see more… 

Politics 

LHC emphasises need for Imran to appear in court for bail 
relief in terrorism cases 
The Lahore High Court (LHC) on Monday emphasised the need 
for PTI Chairman Imran Khan to appear in court as it took up 
the ex-premier’s plea seeking protective bail in two terrorism 
cases registered against him in Islamabad following clashes at 
the Federal Judicial Complex (FJC) on Saturday. The first 
information reports (FIRs) registered at the Counter see more… 

Economy 

$7.407bn borrowed from multiple financing sources in 8 
months - Neutral 
The government has borrowed $7.407 billion from multiple 
financing sources, including $900 million from foreign 
commercial banks, during the first eight months (July-
February) of 2022-23 compared to $12.178 billion borrowed 
during the same period of last fiscal year. The Economic 
Affairs Division (EAD) data shows that the country has see more… 
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 ASIA Value Pts Chg. (%) 

 NIFTY 50                16,988.40  111.65 0.65% ▼ 

 DSE 30                   2,218.76  3.58 0.16% ▲ 

 SHANGHAI                  3,245.76  10.85 0.34% ▲ 

 Hang Seng                19,171.00  170.29 0.90% ▲ 

 Nikkei 225                26,945.67  388.12 1.42% ▼ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                  7,403.85  68.45 0.93% ▲ 

 DAX 30                14,933.38  165.18 1.12% ▲ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                32,244.58  382.60 1.20% ▲ 

 S&P 500                  3,951.57  34.93 0.89% ▲ 

 NASDAQ                12,562.61  42.73 0.34% ▲ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                  1,983.60  0.80 0.04% ▲ 

 Oil-WTI (bbl)                        67.33  0.49 0.72% ▼ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      284.03  2.32 0.82% ▲ 

 EURO/PKR                      302.83  2.58 0.86% ▲ 

 GBP/PKR                       343.52  1.36 0.40% ▲ 

 AED/PKR                        77.33  0.63 0.82% ▲ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://www.investing.com/news/stock-market-news/asia-stocks-bounce-gingerly-but-bank-fears-lurk-3035196
https://www.investing.com/news/commodities-news/oil-prices-stabilize-as-banking-deal-eases-some-worries-about-crude-appetite-3035194
https://www.dawn.com/news/1743229/lhc-emphasises-need-for-imran-to-appear-in-court-for-bail-relief-in-terrorism-cases
https://epaper.brecorder.com/2023/03/21/1-page/957767-news.html
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Jul-Feb FDI down 40pc YoY - Negative 
The Foreign Direct Investment (FDI) in the country fell by 40 
percent in the first eight months of current fiscal year (FY23). The 
State Bank of Pakistan’s (SBP) on Monday revealed that the 
country attracted FDI amounted to $784.4 million during July-Feb 
of FY23 compared to $1.315 billion in corresponding period of last 
fiscal year (FY22), showing a decline of $531 million. During the 
period under review, overall FDI inflows were $1.297 see more… 
 

Jul-Feb CA declines 68pc YoY - Positive 
The country’s current account deficit narrowed by 68 percent 
during the first eight months of this fiscal year (FY23) supported 
by lower import bill. The State Bank of Pakistan (SBP) on Monday 
reported that Pakistan recorded a current account deficit of 
$3.861 billion in July-Feb of FY23 compared to $12.077 billion in 
same period of last fiscal year (FY22), depicting a decline of $8.216 
billion. The primary reason behind the decline in deficit see more… 
  

Petrol subsidy to bikers: two options under study - Neutral 
On an average consumption of 17.5 litres per month, the two 
options under consideration for petrol subsidy to a motorcycle 
owner are Rs 10,500 per year if the subsidy amount is Rs50 per 
litre and Rs 21,000 per year if the subsidy is Rs 100 per litre. The 
total number of motorcycles on the roads is 29.5 million but only 
60 percent or 17.7 million are operational. This implies that Rs 
185.8 billion total subsidy would be required if it is at the see more… 
 

Power generation cost falls 10.3pc in February - Positive 
Power generation cost declined by 10.3 percent in February this 
financial year compared to the same month last fiscal as the share 
of nuclear and hydropower went up in overall electricity 
generation mix. The cost of power generation also declined 
massively by 28.5 percent in the month under review compared 
to the preceding month of January this fiscal, power generation 
data showed on Monday. On the other hand, power see more… 
 

The final offer - Neutral 
A Russian led consortium is visiting Pakistan to finance and 
construct Katzarah mega dam in Pakistan, after failure to finalise 
a deal in September 2012 and September 2018 for the 
construction of the Diamer Bhasha Dam in a government-to-
government deal. According to sources, they are proposing to 
finance and construct Katzarah dam situated near Skurdu. It is the 
starting point from where River Indus enters Pakistan see more… 
 
 
 
 
 
 
 
 
 
 
 
  
 

Feb FCA: CPPA-G seeks positive adjustment in Discos’ tariff - 
Neutral 
Central Power Purchasing Agency- Guaranteed (CPPA-G) has 
sought positive adjustment of Rs 0.86 per unit in Discos’ tariffs 
for February 2023 under monthly Fuel Charges Adjustment 
(FCA), National Electric Power Regulator Authority (Nepra) 
will hold a public hearing on March 30, 2023 on CPPA-G’s 
request of adjustment in Discos’ tariffs. According to see more… 
 

No subsidized gas for fertilizer plants after May - Negative 

The Economic Coordination Committee (ECC) of the Cabinet 
has decided to do away with subsidized gas to fertilizer plants 
after May 31, 2023, well informed sources told Business 
Recorder. The decision was taken at a recent meeting of the 
ECC when supply of subsidized gas to two urea fertilizer plants 
in Punjab came under discussion. Sharing the details, sources 
said that Ministry of Industries and Production see more… 
 

Ghandhara Tyre suspends production on inventory 
shortages - Negative 
Import curbs continue to affect production activities in the 
country, as Ghandhara Tyre and Rubber Company Limited was 
the latest to announce non-production days on Monday, 
second time in 2023. The company had earlier taken a 
production break from February 13 to February 17, citing 
banks’ unwillingness to issue letters of credit (LCs) for see more… 
 

Steel industry: FBR asked to introduce interim tax relief 
measures - Neutral 
The steel industry has asked the Federal Board of Revenue 
(FBR) to urgently introduce interim tax relief measures to 
ensure availability of steel scrap till issue of letters of credit 
(LCs) is resolved. In this connection, Afaque Ahmed Qureshi, 
Member Inland Revenue (Policy) FBR has been requested to 
temporarily reduce withholding tax to 0.25 percent see more… 
 

PM’s 15 ‘youth development initiatives’ to be launched 
today - Neutral 
The Ministry of Planning, Development and Special Initiatives 
today (Tuesday) would launch as many as 15 mega Prime 
Minister’s Youth Development Initiatives. Under the Prime 
Minister’s Youth Development Initiatives, 15 programmes to 
be launched today (Tuesday) which includes, Ba-Ikhtiyar 
Nujawan Internship Program, PM’s Youth Laptop see more… 

 
 

https://epaper.brecorder.com/2023/03/21/1-page/957766-news.html
https://epaper.brecorder.com/2023/03/21/1-page/957760-news.html
https://epaper.brecorder.com/2023/03/21/1-page/957764-news.html
https://www.thenews.com.pk/print/1052162-power-generation-cost-falls-10-3pc-in-february
https://www.thenews.com.pk/print/1052171-the-final-offer
https://epaper.brecorder.com/2023/03/21/1-page/957757-news.html
https://epaper.brecorder.com/2023/03/21/1-page/957765-news.html
https://www.thenews.com.pk/print/1052169-ghandhara-tyre-suspends-production-on-inventory-shortages
https://epaper.brecorder.com/2023/03/21/36-page/957828-news.html
https://epaper.brecorder.com/2023/03/21/36-page/957827-news.html
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors. 
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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